
The destinations and sources of U K  exports and im p orts 
 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Sources of UK visible imports in 1998
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Destinations of UK visible exports in 1975
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Destinations of UK visible exports in 1998
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Sources of UK visible imports in 1975
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The sam e trends can be seen for the destinations of 
both im ports and exports betw een 1975 and 1998. 
Trade w ith N orth A m erica, O ther Western Europe 
and other developed countries is approxim ately the 
sam e rate in 1998 as in 1975 as a proportion of all 
trade. 
 
What can be seen clearly from  the data is a shift aw ay 
from  trade w ith the rest of the w orld to increased 
trade w ithin the European U nion. H istorically the 
British Em pire provided a m arket for U K exports at a 
tim e w hen m any econom ies entering w orld trade 
placed high tariffs upon im ports to protect infant 
industries. 
 
A s these restrictions w ere relaxed and trade w ith 
developed econom ies m ade easier through, for 
exam ple, the European U nion, the proportion of 
trade w ith the rest of the w orld has decreased. 
 
Som e euro-sceptics suggest that trade w ith the U SA  
is m ost im portant and w hilst there has been a sm all 
increase in both the proportion of im ports and 
exports a loss of 10%  trade w ould require an increase 
of m ore than 30%  trade w ith the U SA  to m aintain 
current levels. 
 
This is prim arily due to geographic location as trade 
w ith Europe is very easy. The channel tunnel and 
European union m ake trade w ith Europe m ore 
attractive as it is cheap and easy to transport goods 
to as there are no tariffs or quotas are im posed on 
the m ovem ent of goods w ithin the union. 
 

 



The com position of U K  exports and im p orts 
 
 
 
 
 
 
 
 

 
 

Composition of UK exports in 1975

Goods (visible trade)

Services (invisible
trade)

Investment income

Current transfers

Composition of UK exports in 1998
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Services (invisible
trade)

Investment income

Current transfers

Composition of UK imports in 1975

Goods (visible trade)

Services (invisible
trade)

Investment income
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Composition of UK imports in 1998
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The largest change in the com position of U K im ports 
and exports has been the sw itch aw ay from  the 
industrialised nation w here raw  m aterials w ere 
im ported and goods exported to im porting goods 
and exporting services. Betw een 1975 and 1998 the 
value of goods im ported increased m ore than 800%  
from  £22.7bn to £184.3bn.  
 
Whilst the U K has not had a surplus in the trade of 
goods since 1982, generally experiencing a 
w orsening deficit in the period since then, the 
proportion of im ports and exports that are goods has 
actually fallen. The deterioration in the goods 
balance is fuelled by a large im port dem and and a 
w eakening British goods industry. 
 
H ow ever the decrease in the proportion of trade 
suggests that the U K has experienced a very large 
increase in the volum e of im ports and exports over 
the period.  
 
The grow th in investm ent incom e as a com ponent of 
both exports and im ports suggests individuals and 
businesses find it easier to invest in the U K econom y 
but that the reverse is also true; U K consum ers find it 
easier to invest abroad. This is probably at least in 
part due to econom ic unions such as the European 
U nion w hich rem oves restrictions allow ing 
businesses to utilise resources available in different 
econom ies. 
 
The trade in services has rem ained reasonably 
constant and the trade in services has generally been 
in a sm all surplus, though not large enough to 
counter the w orsening deficit in the trade in goods. 


