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Chad 
 
B riefly use the Chad oil field project to illustrate the b enefits and costs to Chad from  
FD I and in p articular consider how  the governm ent of Chad m ight use the expected 
$2bn revenues from  royalties, dividends and taxes stem m ing from  the m ultinational 
developm ent of a p etroleum  industry in the south of the country. 
 
Possible benefits 

• Very low  GD P, poor access to infrastructure and w idespread illiteracy coupled w ith 
the influx of 200,000 refugees from  neighbouring D arfur m eans Chad desperately 
needs to develop. Currently GD P/capita is ~U S$3001. 

• D evelopm ent of infrastructure such as roads, com m unication netw orks, electricity. 

• Im provem ent in skills level of w orkforce if dom estic w orkers are used to build new  
roads and in the construction of 1000km  pipeline. Transfer of skills and technology 
can create local m ultiplier effects. Evidence suggests this is happening. 

 
Possible costs 

• FD I is by com panies w ho aim  to m axim ise profits so m ay pollute the environm ent. 
Evidence contradicts this as tw o national parks have been created. 

• Increased tax funds can be w asted by bureaucracy, m ilitary spending or on the 
ruling elite. H ow ever, “…the World Bank and … Government in Chad seemed 
determined not to let this happen….” 

• Jobs created m ay be few  due to capital intensive production or low  skilled and 
subject to exploitation through poor conditions or low  pay. In 8 years 80%  of the 
w orkers w ill be from  the dom estic econom y so skills m ust be transferred, and 90%  
of w orkers involved in the road building w ere from  the local area. 

• A buse of transfer pricing to gain political pow er and ability to continue exploiting 
w orkers. 

 
Balanced conclusion 

• If w ell policed the FD I can be very successful, so far the costs seem  to have been 
m inim ised and the W orld Bank has m ade agreem ents for this to continue such as 
80%  of the w orkers being from  the Chadian econom y w ithin 8 years. 
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