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Free market 
 
This w as the favoured approach in the 80s by Thatcher and Regan both politically and 
econom ically. The free m arket m odel envisages a very restricted role for governm ent in the 
econom y. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• Reduced state sector and increase private sector. 

• M ore diverse private sector em bracing agriculture and industry. 

• Rem oval of price controls/price regulation applied to food prices, interest rates and 
exchange rates, instead being com petitively determ ined by m arket forces, referred 
to as price liberalisation. 

• Increase com petition to achieve and efficient allocation of resources i.e. to channel 
scarce savings into the m ost productive investm ents. 

• A chieving free trade, elim inating protective tariffs and extending the principle of 
com petition to trade. 

• This m akes for a m ore attractive econom y for inw ards investm ent. 
 
These notes are from  a lesson on 05/11/2004. 
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