
Gareth Jones - http://cyro.cs-territories.com / 
 

Summary of market structures 
 

System Structures/institutions Strategies Commentary 
Centralised 
planning 

M ixed econom y, but 
state is dom inant agent 
in econom y. 

Strongly 
interventionist to 
the goal of direct 
industrialisation. 

Planning such as 
price controls, 
regulation and lack 
of com petition m ay 
m isallocate 
resources leading 
to slow  GD P 
grow th w ith an 
urban bias. 

Free m arket Structural change or 
adjustm ent to produce 
a m arket system  (such 
as deregulation, price 
liberalisation, 
privatisation etc). 

W eakly 
interventionist to 
prom ote free trade 
and com petition. 

Problem s of m arket 
failure include 
w idened equity 
gaps (incom e and 
access to basic 
goods) and 
externalities, m erit 
goods and public 
goods. 

M arket friendly M arket structure 
retained by w ith 
additional role for the 
state. 

Lim ited but specific 
intervention to 
overcom e m arket 
failures. 

D ebate over extent 
of desirable 
intervention. 

 
These notes are from  a lesson on 15/11/2004. 


